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BELGIUM 


COMPOSITION OF NEW CHAMBER OF REPRESENTATIVES REPORTED 
ID172158Y Brussels Domestic Service in French 2100 GMT 17 Dec 78 LD 


([Summary] The composition of the new Chamber of Representatives is now known, and is 
not very different from before. There will be 57 Christian Social Party members, as a 
against 56. In spite of predictions, the Christian Social Party was most successful in 
Flanders and not in Antwerp, where M Tindemans had been expected to attract votes. 


The Volksunie has lost a total of 6 seats; 4 went to the Freedom and Progress Party and 

2 to the Vlaams Blok. The Socialists have lost 3 seats, 2 under M (?’Van Maerk) and 1 
under M Cools. The Christian Social Party was gained 1 seat in Wallonia, but M Vanden 
Boeynants was not successful in attracting votes in Brussels. There is a marked difference 
in the achievements of the Liberal Party among the Flemings and the Walloons. The freedom 
and Progress Party has 23 deputies, a gain of 4 in Flanders and 2 in Brabant, while the 
Walloon Liberals have lost 4, 2 in Wallonia and 2 in Brabant. 


The Reassemblement Walloon should have 16 deputies, a gain of 1 seat in Liege. The Front 
Democratique des Francophones has maintained its position. As expected, the communistc 
have gained 2 seats; they now have a total of four. 


Vamien Boeynants: Elections 'Useless' 
LD180936Y Paris Domestic Service in French 0700 GMT 18 Dec 78 LD 


[Excerpt] Belgium remains divided in two--even three, including Brussels. Yesterday's 
elections have not altered anything. With a cifference of a few seats, the main political 
parties retain the same influence. All this means that nothing is settled. Belgium con- 
tinnes with its Walloons, Flemings, language problems and its difficult and even impossible 
federalism. 


The former Social Christian prime minister, Vanden Boeynants, went as far as to talk about 
elections for nothing, to (’Quentin Dickinson): [begin recording] To me this is the con- 
firmation of what I have been saying from the beginning. These elections were useless. 
Nothing has been settled and everything will be more difficult afterward. The forthcoming 
negotiations will show this. I have no predictions to make, but I repeat one thing I am 
perfectly aware of--that we are going to have difficulties. [end recording] 


PRACTICAL EFFECTS OF U.S.=-PRC TIES EXPLAINED 
LD161316Y Brussels Domestic Service in French 1000 GMT 16 Dec 78 LD 


{[Text] It goes without saying that the announcement of the forthcoming establishment of 
diplomatic relations between Peking and Washington covers, in practical terms, China's 
overture to Western trade and industry, and in particular to American technology. 
Several contracts, ranging from telecommunivtations and oil research to mining and agri- 
cultire, have recently been signed between Peking and several big American companies. 

It is also known that, as of next year, 500-700 Chinese students will go to the United 
States to specialize in various fields--seismic geology, biology, medicine, telecommuni- 
cations, space research and agricultural research. 


It is also true that the Chinese, despite their gigantic efforts tc achieve agricultural 
self-sufficiency, had to buy large amounts of American wheat again this year due to a 

poor harvest. Because of this sale of American wheat on the Chines« market, trade 
exchanges between China and the United States will reach $1 billion this year compared with 
last year's total of $400 million. 
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DUBLIN TO JOIN EMS, BREAK WITH STERLING LINK 
LD151755Y London PRESS ASSOCIATION in English 1540 GMT 15 Dec 78 LD 


[Text] The Irish Republic is to join the planned European Monetary System [EMS] after 
all, Prime Minister Mr Jack Lynch announced in the Dublin parliament teday. His dramatic 
announcement was made to the Dail just two hours before the house was due to adjourn for 
its Christmas recess. 


The move will entail a break in the long-standing formal link between the Irish currency 
and the British pound. But Mr’ Lynch said he hoped--and expected--that in practice there 
would be no divergence from parity with sterling "for some time at least". Mr Lynch, 
whose statement came a little more than a week after Ireland had turned down the EMS 
because of insufficient cash pledges from the ‘cher EEC states, said: "A number of the 
more prosperous countries with whom we have since been discussing the problem are satis- 
fied as to the unique difficulty of Ireland, arising particularly from the nature of our 
currency arrangements." They had agreed to make available bilaterally over a period of 
2 years resources “substantially in excess" of the amounts provided for in Brussels 
earlier this month which were rejected by Ireland. 


Details of the principle and amount of the transfers had been agreed but details remained 
to be settled. My Lynch reported that the grant element, together with EEC measures would 
add up to a total amount available over the next 2 years of about 70 million pounds with 
an additional 45 million pounds a year for a further 3 years. 


Ireland's decision to join the European Monetary System--and break the 152-year-old sterling 
relationship--was taken after almost a week of hectic diplomatic bustle throughout the 
Common Market. When a gloomy Dublin Premier Jack Lynch returned to the Irish capital in 
the early hours of last Wednesday week from a frustrating EEC summit in Brussels, the 
prospects for Irish entry to the new currency scheme ranged from remote to nil. But, within 
days, Mr Lynch and his ministerial team were in the first stages of a re-think--a develop- 
ment accelerated by Monday's surprise Italian decision to join the plan. 


Telephone contact between Dublin, Paris, Bonn and Brussels set out to improve the look of 
the cash aid package offered to Ireland in return for entry. This entry was boosted by 
private talks Irish Foreign Affairs Minister Mr Michael O'Kennedy had in Luxembourg during 
the week with his West German counterpart on ways Ireland might still be in the scheme. 
Finally, the deal, rejected by Mr Lynch a few days earlier, was made more attractive and 
the seal was set on Dublin's change of heart. 


Mr Lynch's statement to the Dail today made it clear there would be no early change in the 
comparative value of the punt, (the Irish pound) and sterling. This assurance will con- 
siderably ease fears of a sudden change, throwing cross-Irish-border-contact, in particular, 
into total confusion. Politically, however, the move could have longer term repercussions 
in a purely Irish context. Some observers have claimed the Irish decision could seriously 
hit hopes of eventual re-unification of the two parts of Ireland. This was conceded in 

My Lynch's statement when he said the development could "add a further dimension to parti- 
tion.” But he also stressed that in the view of his government, the EMS benefits outweighed 
the problems. 
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GOVERNMENT WELCOMES ESTABLISHMENT OF U.S.-PRC TIES 
LD161410Y Hamburg DPA in German 1138 GMT 16 Dec 78 LD 


[Text] Bonn--The Federal Government regards the establishment of diplomatic relations 
between the "nited States and the PRC as an important step along the path toward the 
normalizatio: of international relations. Im a statement released today, the Federal 
Govermment, which was informed of the step in advance, said it had on several occasions 
appraised the end of China's isolation as a positive factor in world politics. 


"We live in a world which is dependent on the close cooperation of all states," the 
statement notes. It is, therefore, in the interest of the international community that 
the country with the largest population in the world should become increasingly involved 
in the international developments and thus in the common responsibility. This can only 
be to the benefit of all. The establishments of diplomatic relations follows the develop- 
ment of relations between the two countries since the beginning of the 1970's. 


Papers Reserved 
DWI80820Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 18 Dec 78 Dw 
[Prom the press review] 


[Test] Commenting on the relations between Washington and Peking, FRANKFURTER ALIGEMEINE 
writes: The decision on China indicates that basically neither Kissinger's foreign 

Olicy nor the foreign policy now pursued by Carter have entailed essential successes. 

‘ne shift to the advantage of Peking, which is the ratification oi a development initiated 
n; Nixon, at this very momemt rather seems to be the admission of a defeat. At the end 
of 1978 it looks too much like a desperate reply to a development which is blowing a 
strong wind into the face of U.S. world power and the free world. What matters, after 
all, is to put up something spectacular against the advance of Soviet power. 


The editorial in DIE WELT reads in part: One does not dare tell who is harboring the 
greater hopes--China about the opening toward Western technology, economy and science, 
or the United States after the chance to guide the gigantic empire into a perceivable 
development open toward the West. Both have in mind what Chou En-lai outlined in secret 
messages to Washington as early as in 1949 to avoid a China in chaos, because such 
chaos, as Chou En-lai hinted, would constitute a threat to peace in Asia and in world. 


Bonn's GENERAL-ANZEIGER notes: Of course Carter's step is logical, It had to be teken, 
inevitably. But was the timing good’? What made the Americans hurry so suddenly’ The 
answer is unequivocal--and it gives the venture a stale tinge: Pull diplomatic relations 
have been established with Peking because the Chinese demanded this as a prerequisite 

for economic cooperation with the United States. The U.S. protection of Nationalist China 
had to be sacrificed to this demand. Carter was under pressure not only from Peking but 
also from the U.S. economy, which refused to keep looking on idly as the Japanese ani 
West Europeans were doing business with the advancing giant nation. 


HANNOVERSCHE ALLGEMEINE ZEITUNG stresses this point: The three determinining powers 
of the Pacific-East Asian region--China, Japan, and the United States--have come “o a 
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peaceful arrangement again 3 decades after the end of World War II. The United States, 
which had allied with China against Japan before and during the war and which after 
the war allied itself with the defeated Japan against China, which had been communist 
since 1948, now has come to an understanding with Communist China and Japan on 2 
tripartite order in Southeast Asia based on power-political reality. 


The Bielefeld WEVE WESTFAELISCHE declares: Moscow will have to put up with, and adapt 
to, the fact that a new power center is forming in Asia through the Japan-United States- 
China alliance and everything linked with it, Formosa being an important factor for a 
long time to come. This does not jeopardize world peace but rather makes it safer. 

It is an open question whether Europe, including the Pederal Republic, thereby has lost 
weigut for Moscow ané also for Washington. It is largely up to the Buropeans themselves 
to ansver this question. 


The Oberndorf SCHWARZWAELDER BOTE makes the following reflections: The betrayal of Taiwan 
is a lesson for Israel and other points in the world which irritate Washington. It is 
necessary to keep in mind that the Taiwan lobby in Washington was once considered 
invincible. Lately its influence dropped to naught, however. Who can fail to realize in 
this context that not only Israel but also Berlin is a sore point in U.S. Policy which 
someday--at a time not foreseeable today--might be suitable as an object for political 
barter? Only dreamers now speculate on the subject, but dunces at best will not take 
mote of it at all. 


PRESS VIEWS NEW OPEC OIL PRICE DECISION 
DW180820Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 18 Dec 78 Dw 
[from the press review] 


[Text] FRANKFURTER RUNDSCHAU deals with the conference of the oil exporting countries 

and writes: The oil-price decision in Abu Dhabi proves that the OPEC countries have 
learned their economy lessons well. By a gradual price increase in several small stages 
they keep a sudden inflationary and growth-impeding shock away from the world economy 
which may well boomerang on the oil countries themselves. The new tactics, furthermore, 
guarantee that the dollar will not again lapse into a devaluation whirl and that the losses 
of purchasing power suffered by the oil exporting countries will not exceed the nominal 
extra proceeds from the price hike. 


Preiburg's BADISCHE ZEITUNG stresses: In connection with this price hike, the oil 
countries justly draw attention to the dramatic exchange-rate decline of the dollar 
during the past few years and thus to their dwindling proceeds from unchanged deliveries. 
And yet the new oil prices are probably, for the world economy, a tough morsel to digest. 
Por the United States, one of the most important economic forces they spell new food for 
the inflation rate, which already is considerable anyway, and prospects of further grow- 
ing balance @* payments deficits. For the Federal Republic, meanwhile, the price hike 
is less dramaiic. Granted, the o11 companies will try to pass on the additional costs, 
particularly in gasoline and fuel oil, yet this ought to be digestible since we have been 
profiting for years from the hard German mark and low purchase costs. 


WORDWEST-ZEITUNG says: With a view to the increases to be anticipated, the o11 companies 
have purchased 60 million barrels of o11 a month more than normal. Wow they are making 
a good profit from the price hikes, too. Hopefully the big refineries will remain as 
moderate in their pricing as the OPEC states. Por every price increase for oi11 and 
gasoline 4ecelerates the economic upswing. WNobody can be interested in that.. 
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PARIS REPORTS ESTABLISHMENT OF U.S.-PRC RELATIONS 
LD161252Y Paris Domestic Service in French 0930 GMT 16 Dec 78 LD 


[Text] Ome expected peace in the Middle East, but it was about China that Jimmy Carter 
Spoke last night at his press confereme where he ammounced the establishment of diplo- 
matic relations between Washington and Peking in the new year. The exchange of ambassadors 
should take place on 1 March 1979. There was one piece of news which surprised the 
Americans: The fact that Washington is sacrificing Nationalist China on the diplomatic 
altar. in any case, the news was a hard blow for the Russians. Gabriel Meretique, 

our correspondent in Moscow, reports by telephone: 


(Meretique] Jes, it is indeed a hard blow. In developments of this kind there will 

mot be--and one cannot expect such in any case--a quick official reaction. It is a 

hard blow after the spectacular establishment of relations between China and Tokyo 
through their new treaty; a hard blow after Chima's diplomatic breakthrough in the West; 
a hard blow after the isnnouncemert of possible Western arms sales to China; and, finally, 
a hard blow after the oroblems between Romania and Moscow--problems revealed yet again 
this worning b: PRAVDA. Having said this, the question asked here in Moscow is what 
will be the reper..if‘ons of the exchange of diplomatic recognition between Washington 
and Peking on the SALT talks, because untii mow, for the Kremlin, the essential issues 
have been the limitation of nuclear armament and the dialog with Washington. 


Poreign Ministry Welcomes Move 
LDL813520Y Paris Domestic Service in Prench 1300 GMT 18 Dec 78 LD 
[Text] In Paris it is considered quite natural and very positive that diplomatic rela- 
tions between the United States and the PRC should be established. This is what the 
Quai d'Orsay said a short while ago. The Ministry of Foreign Affairs recalls that in 
this field Paris has been a forerunner because France established relations with Peking 
14 years ago. 
PRANCOIS-PONCET ARRIVES IN ROMANIA OW VISIT 
LD1708628Y Paris Domestic Service in French 0700 GMT 17 Dee 78 ID 
[Text] Jean Prancois-Ponet, Prench minister of foreign affairs, arrived in Bucharest 
yesterday on an official 5-day visit to Romania. He is to prepare the visit President 
Valery Giscard d'Estaing is to pay to Romania in January of next year. 
L'UNITA COMMENTS ON PCF ‘MANIFESTO ON EUROPE’ 
LD151559Y Milan L'UNITA in Italian 14 Dec 78 p 15 LD 


[Augusto Pancaldi report: “Very Harsh PCF Attack on Giscard's Europeanism and Government" ] 


{[Rxcerpt:] Paris--At the end of a 2-day session the PCF Central Committee has approved 
a "Manifssto on Europe” on the oceasion of the elections for the Buropean Parliament by 
universal suffrage--on the oceasion, that is, the document states, of "a very important 
event, because in it t») workers living conditions, employment, the life of the regions 
and Prance's independence and future are at stake." 
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Perhaps the harsh mature of the electoral battle being orepared explains the virulence 
of the tone of this docusent addressed to the French electorate. But, however harsh 

the current conflict amng the political groups in France, the first part of the document 
seem: to us to emphasize also a broad underlining of the motives for divergence which 
the PCF and PCI have frequently stressed publicly in their respective analyses. 


BRAZILIAN-FRENCH HELICOPTER INDUSTRY TO GIN OPERATIONS 
PY152126Y Paris AFP in Spanish 1823 GMT 15 Dec 76 PY 


[Text] Paris, 15 Dec (AFP)--The Prench-Brazilian helicopter industry set up in Minas 
Gerais will begin operation next year with an initial capital of $ million, it was 
reported here today in connection with the upcoming visit of Brazilian Vice President 
Aureliano Chaves to France. The first stag: of the agreement provices for the production 
of 230 Ecureuil and Lama type helicopters i» 10 years. These helicopters are able to 
fly at an altitude of over 7,000 meters. 


The vice president-elect of Brazil, who will assume his post on 15 March 1979, will 
arrive in Paris on Tuesday for a private 4-day visit to Prance. His only contact with 
Prench authoritie will be in Marseilles when he visits the installations of the 
Aeroespaciale cor, ration. 


The French-Brazilian corporation, Helibras, set up in Etajuba in southern Minas Gerais, 
was formed with 45 percent of the shares for Aeroespaciale, 45 percent for the state 
of Minas Gerais, and 10 percen’ for the Brazilian company Aerofoto Crizeiro do Sul. 


According to Brazilian dipl matic sources consulted by AFP, Chaves will pay a courtesy 
visit to the French compary be ause he was connected with the negotiat\ons when he ‘is: 
gover-or of the state of Minas Gerais, a post he left 8 months ago in order to participate 
in the elections. 


The installasion of the French-Brazilian factory is progressing rapidly and in accordance 
with the terms of the agreement. Production should begin in 1979. The ayreement was 
Signed last March in Belo Horizonte by Brazilian authorities and the president director- 
general of Aeroespaciale, Gen Jacques Mitterrand. 


The first type of helicopter to be produced by the joint company will be the Ecureuil 
type, with a capacity for six persons. According to the experts, it is better for 
Brazil's civi.ian and military needs. Comfortable and versatile, the Ecureuil A5-550 
includes all the latest technology which gives the machine a particularly economical 
characteristic with respect to its purchase price as well as its maintenance. 


The Brazilian Goverrment will later define the other types of aerospace machines it wishes 
to produce but, according to reliable sources, the Lama 5A-3515 will follow the Ecureuil. 
This model is especially designed for mountain work and other jobs at altitudes higher 
than 7,000 meters. The Lam, SA-315 now holds the world record for landing at mountain 
altitudes of 6,658 meters, with two persons aboard and reserve fuel for more than 1 hour 
of flight. At the same time, this machine, which is equally efficient for agricultural 
work, broke the world record for altitude in all categories with 12,%42 meters. 


Aeroespaciale, which in 1977 took on sales commitments for a total of 8 billion francs 
($1 equals 4.50 francs, approximately), sold 47 Airbus airplanes during the first half 
of 1978. 
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PARTY LEADERS CONTINUE TO DISCUSS EMS ENTRY Pe 
AULBO912Y Rome ANSA in English O840 GMT 18 Dec 76 AU 


{Text] Rome, 18 December ( ANSA)--Italian entry into the new European Monetary Systex 
(EMS) as of the new year contirmes to dominate the attention of the country's leading 
politicians with important speeches yesterday from Italian Comuumist Party ( PCI) 
Secretary Enrico Berlinguer and the chairmea of the small Republican Party ( PRI) Ugo 
La Malfa. 


The "EMS" was also indirectly protagonist of the session of supporters of Christian 
Democrat Party (DC) Secretary Benino Zaccagnini here over the weekend, The session 
Was attended by about a thousand "DC" officials and, according to political observers, 
it was an attempt to reduce tensions within the parliamentary majority supporting 
Prime Minister Giulio Andreotti's Cabinet. The Andreotti govermment is a one-party 
"pc" affair, but its survival depends on the support of the "PCI", the Socialist 
(PSI), Social Democrats ( PSDI), and Republicans, 


The majority seemed on the point of breaking up when Parliament voted through Italy's 
immediate entry into the "EMS" with a lineup which pushed the Communists into opposition 
and grouped the "DC" with the "PSDI", the "PRI", and even some far right ballots, 


Speaking at a congress on youth employment organized by the "PCI" in the southern town 
of Cosenza, Berlinguer said his party did not reject the idea of setting up an "area of 
monetary stability in Burope”. 


"But we said Italy's entry into the "EMS" should only have taken place under certain 
conditions", he stressed. 


Warning that the "PCI" will practise "forceful" opposition to immediate Italian entry, 
Berlinguer also discussed the party's attitude to the three-year economic plan which 
Treasury Minister Filippo Maria Pandolfi will shortly table before Parliament, He said 
the "PCI" would only support it if it was a “serious instrument" for a policy of economic 
"reclamation and renewal", launching solutions to the country's more dramatic problems” 
such as the beckward south. Berlinguer added that a key provision in the plan must be 

a “revaluation of agricultural development". 


Speaking in Ravenna, La Malfa rejected charges that immediate Italian entry into the 

"EMS" was intended to force the unions, in particular, to accept an extremely rigorous 
economic policy by applying the regulations involved in "EMS" membership. According 

to La Malfa, this link was merely a community one which was reflected internally by the 
Pandolfi plan, The "EMS" cannot ask Italy for more than is contained in the Pandolfi plan 
ané the "PRI" is politically and morally committed to doing no less, he said, 


The session of “Zaccagnini's friends" wound up by approving a document reiterating the 
need to pursue the policy Of national solidarity expressed by the present majority, 


In one speech, a member of the "DC" Executive Committee Guido Bodrato said that “«s 
party must favor the "democratic evolution” of the "PCI" so that, with «a more mature 
democracy, the two major parties could alternate in power, 


Berlinguer Stresses Risks 
LDL BOOONY Rome Domestic Service in Italian 1800 GMT 17 Dec 78 LD 


(Text ] Speaking in Cosenza, at the end of a meeting organized by the PCI and the Young 
Communist Pederation on the themes of jobs for young people and southern Italy, PCI 
Secretary General Berlinguer returned to the subject of Italy's membership of the 
Puropean Monetary System. 








fv 
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Berlingaer stressed the risks which Italy's immediate entry into the systesn could 
imvolve for the level of employment by compelling Italy to reduce the rate of inflation : 
in @drastic and sudden fashion. 


Berlinguer affirmed that the communists would exert the utmost opposition to prevent 
Italy's entry into the system from involving further sacrifices to be borne solely by 
the workers. 


JOHN PAUL II RECEIVES JORDAN'S KING HUSAYN 15 DEC 
AU1616350Y Rome ANSA in English 1600 awT 16 Dec 78 av 


[Text] Vatican City, December 16 (ANSA)--King Husayn of Jordan was rece ved by Pope 
Join Paul II at noon Friday in Vatican City. Their private talk lasted a little over 
half «a hour. 


It was King Husayn's second visit to the Vatican this year. 


He was received by Pope Paul VI on April 29 after the pontiff had alsc conferred some 
months before with Egyptian President Anwar as-Sadat and Israeli Minister Moshe Dayan. 


As is customary, the Vatican released no information on the contents of today's private 
conversation, but observers believed that it centered on Middle East problems, the 
Palestinians and the situation in Lebanon, where the Pope some days ago sent a special 
mission led by Cardinal Paolo Bertoli. 


PCI'S PAJETTA TALKS WITH CEAUSESCU 
LDIL41509Y Rome L'UNITA in Italian 10 Dec 78 p 1 ID 
(Unattributed report: "Cordial Talks Between Ceausescu and Pajetta"] 


[Text] fucharest--Romanian Communist Party [RCP] Secretary General Comrade Nicolae 
Ceausescu yesterday received PCI Directorate member Gian Carlo Pajetta. The meeting was 
also attended by PCU Central Committee member Rodolfo Mechini and RCP Central Committee 
secretary Emil Bobu, member of the political executive committee. 


JSomrade Pajetta conveyed to Comrade Ceausescu--and through him to the Romanian party-- 
greetings from Comrades Luigi Longo and Emrico Berlinguer. During the meeting, a 
communique reports, there was an exchange of views on the parties' activities and the 
development of relations of friendship and cooperation between the Romarian and Italian 
peoples. 


The problems of the present international situation and those experienced by the communist 
and workers movement were also examined. In this context emphasis was laid on the r-ed 
to intensify efforts to further the course of detente, take concrete steps toward general 
disarmament and extend international cooperation in the interests of peace and security 
in Europe and throughout the world, 


The meeting took place in an atmosphere of warm friendship and comradeship, characteristic 
of relations between the RCP and the PCI. 


L'UNITA REPORTS CORDIAL PAJETTA-MLADENOV TALK 


LDLSI519Y Milan L'UWITA in Italian 14 Dec 78 p 15 LD 
{Wmattributed report: "More Intensive Italian-Bulgarian Relations") 


[Excerpt] Rome--Minister of Poreig Affairs Miadenov was received yesterday at PCI director- 
ate headquarters by PCI Secretariat and Directorate member Comrade Gian Carlo Pajetta. 
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The cordial end friendly conversation Vetween Mladenov and Pajetta was attended by 
Venelin Kotser, ambassador of the Peoples Republic of Bulgaria in Ro, and Comrade 
Antonio Pubbi, deputy chief of the PCI Foreign Section. 


TURKISH DELEGATION CONFERS WITH PCI AIDES IN ROE 
LD151555Y Milan L'UNITA in Italian 14 Dec 78 p 1% LD 
[Unattributed report: “Talks Between PCI and Turkish Communist Party Delegation") 


[Text] Rome--At the PCI's invitation, a Turkish Communist Party [TKP] 4-l-sation 
comprising comrades Atwied Saydan and Nejad Yelkenci of the Politburo and Smiin Dagli 

of the Central Committee of the TKP arrived in Rome yesterday. The Turkish comred<s 
began talks at the headquarters of our party's directorate with a PCI delegation compris- 
ing comrades Gian Carlo Pajetta of the Jecretariat amd Directorate, Mario Birardi of 

the Secretariat, Antordo Rubti of the Central Committee and Poreign Section deputy ciief, 
Lima Pibbi of the Central Committee and Vittorio Orilia of the Poreign Section. 


During the cordial and friendly conversation the two delegations undertook a broad 
exchange of information and views on the situation in their respective countries and on 
some aspects of the international situation, with particular reference to issues concern- 
ing the Mediterranean area. The TKP delegation, wiich has held a meeting with the leaders 
of the PCI's Rome federation, will contime its visit today and tomorrow. 


PIRST SHIPMENT OF PRC OIL POR [7’ LIAN REPIMERIES ARRIVES 
AU180925Y Rome ANSA in English 0900 ouT 18 Dec 78 av 


[Text] Genoa, 18 December (ANSA)--The first cargo of Chinese ofl for the Italian of] 
refineries was being pumped ashore at this northwest Italian port this morning. The 
cargo was on board the Chinese vessel, "Yirim", which put in at the Maltedo of] terminal 
near here yesterday with 53,4986 tons of crude ofl from the Chinese wells. The of] will 
be used at the "ERG" refineries at Bolzaneto just north of Genoa. 


WAVY TO INCREASE ROLE IN FISHING DISPUTE WITH TUNISIA 
LDL352041Y Rome Domestic Service in Italian 1900 GMT 13 Dec 78 Ib 


[Text] The navy will reinforce vigilance over end support to our fishin¢e boats in order 
to prevent incidents. This is the conclusion reached at an interminister’al meeting 
which took place at the Poreign Ministry this morning under the chairmanshi, of Poreig 
Minister Porlianl. 


The Giplomatic activity going on in Tunis to guarantee aid for and to obtain a positive 
solution to the pending case of some fishing boats detained in the port of Sfax has been 


intensified. 


The Italian ambassador in Tunis has been called to Rome, 
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DIVTELLIGENCE SOURCE PLAYS DOWN RED BRIGADE THREAT 
LD1L51258Y Lisbon Domestic Service in Portuguese 0800 GENT 15 Dec 72 LD 


[Text] A somewhat alarmist frontpage headline has been carried in tte morning newspaper 
ODIA, It reads: The goal (fis to ‘cunch) the Red Brigedes in Portugal: Military 

intelligence an the trail of in*ernationsl network; Security forces discretely protecting 
Sa Carneiro, already threatened vith kidnaping and ane of the terrorists’ prime targets. 


The report says @ kidnaping plan has been devised by 2 group of inte: national extremists 
composed of Portuguese, Spanish and [talian nationals who are preparing to start « 
series of viclent actions in Portugal. Tse report also s*vs that having been alerted 

to the problem st lesst 2 months ago, the military suthoraties have carried out intensive 
imvestigatiais to uncover the gang and its leaders. The report adds that police furces 
have been giving discrete protection to the country's most important and high-ranking 
political figures. 


In this connection, we approached a high-ranking wWlitary source comected for 4 long 
time th military intelligence to confirm the warkedly alarmist nature of such reports. 
The source stated that he was not aware of any protection being given to political 
figures--and namely to Sa Carneiro, as reported by 0 DIA, The source acded that this 
Kind of information reaches the military authorities every day, in most cases anon- 
yaously. In the opinios of military intelligence, nothing at the moment justifies 

the relevance given by | DIA to the report or the terms in which it was written. 


REVOLUTIONARY SOCIALIST PARTY GENTRAL COMMITTEE MEETS 
LD180412Y Lisbon Domestic Service in Portuguese 2000 GMT 17 Dec 78 LD 


[Text] The Revolutionary Socialist Party held a meeting of its central comnittee in 
Lisbon over the weekend. Antonio Brandao sums up the conclusions: 


[Begin recording) Our central committee dwelt on three main iscues, which I will sun- 
marizse. First, regarding the issue of national [words indistinct] the central comnittee 
took the view that the Mota Pinto government is 4 serious threat to Portuguese society, 
and toward this end it defined the need tu promote a mach wider mosilizetion of the 
workers in the trade unions and 4 broader unity of the leftwing parties, so as to ef- 
fectively bring down the Mota Pinto government, ami, in keeping with our previous appeal 
to the deputies of the Assembly of the Republic, to call on them to vote for 4 motion 
of no confidence in the assembly, opposing the government's policy. 


As for the attacks and repressive acts, of which the workers’ organization in the 
newspaper PAGINA UM was the victim, our central comnuittee passed a motion repudiating 
those attacks and demanding the preservation of democratic liberties won through the 
25 April 197% revolution [words indistinct]. 


Pinally, with regard ta the trade union movement, the central comuittee approved a reso- 
lution expressing the view that, although the General Confederation of Portuguese Workers 
is following an undemocratic practice in the leadership of Portuguese trade unions, the 
best way to fight such lack of democracy (Tin the form of) manipulatory activity by 

the COTP secretariat is not by setting up new trade unions, but by fighting for demo- 
cracy within existing trade union organizstions (wirds indistinct). [end recording) 
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CUNHAL RETURNS, COMMENTS ON GOVERNMENT VICTORY 
LD170312Y Lisbon Domestic Service in Portuguese 2000 GMT 16 Dec 78 ID 


[Text] Alvaro Cunhal, secretary general of the Portuguese Commnist Party, returned 

home this afternoon from the Bulgarian capital of Sofia where he attended the international 
conference on real socialism and its significance. In an airport statement on arrival, 
apart from referring to the various subjects contained in his conference address, notably 
on the Portuguese revolutionary cxpsrience, Alvaro Cunhal commented on the fourth 
government's survival in the Assembly of the Republic's test and said that his absence 
from the country at the time had nc significance. 


(Begin Cunhal recording] Our party holds the view that what happened was what was 
expected to happen, as we had very well-informed reasons to believe that the rightwing 
parties would vote with the Mota Pinto government and that the Socialist “arty would 
abstain. This is how we saw it, even though on the eve of the voting the party which is 
the largest in the Assembly of the Republic [words indistinct]. In spite of this we were 
completely sure that the ballot would be as it in fact was. If the situation had evolved 
in the other direction, my comrades would have obviously alerted me. This would have 
posed no problems. 


Therefore, this is no novelty to the Central Committee of my party. But there can, of 
course, be big novelties regarding my party's attitude toward the government. It is a 
(word indistinct] government, a rightwing government with a rightist policy, which is 
after all a policy against Portugal's democracy, and which is going to fail. It is going 
to fail because it is not going to resolve the national problems. [word indistinct] we 
are going to find once again that the crisis is not going to be resolved, that the trade 
balance deficit is going to increase [words indistinct] are not going to literally 
resolve anything. [Words indistinct] a democratic alternative is necessary, that is to 
Say, a new democratic government with democratic principles. i am fully convinced that 
this is what is going to happen. [end recording] 


WORKERS CONFEDERATION TO OPPOSE NEW GOVERNMENT 
LD171130Y Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 17 Dec 78 ID 


(Text ] The General Confederation of Portuguese Workers--National Intersindical [CGTP-IN] 
held a plenary meeting in Lisbon yesterday. The CGTP-IN expressed the resolve to fight, 
firmly and actively, the foreseeable pcoiitical action of the present government, which it 
denounced as being a government of the Social Democratic and Social Democratic Center 
parties with the backing of organizations representing big capital such as the confederations 
of industry and commerce and the Portuguese farmers confederation. 


The CGTP-IN urged the workers and the trade union movement to resort to all forms of 
struggle, ranging from dialog with the employers to the resort to the courts, and 
including the exercise, without hesitation, of the right to strike whenever necessary. 


FOREIGN MINISTRY SPOXESMAN: PORTUGAL HAILS PRC-U,.S, TIES 
ID170249Y Lisbon Domestic Service in Portuguese 0000 GMT 19 Dec 78 LD 


{(Excerpt] Diversification of relations with the peoples of the world being the guiding 
principles of its external policy, Portugal cannot but hail the announced establishment 
of diplomatic relations between the United States and the PRC, considering the two 
countries‘ importance in the present world. This is the Portuguese stand, summed up by 
a Spokesman in the Foreign Ministry in Lisbon. 
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PCE, PSOE WILL NOT SUPPORT CONFIDENCE VOTE ON SUAREZ 
LD151911Y Madrid in Spanish to Europe 1830 GMT 15 Dec 78 LD 


[Text] The secretaries general of the Spanish Socialist Workers Party, Felipe Gonzalez, 
and the Communist Party, Santiago Carrillo, together with members of the two parties’ 
executives, met today to review the olitical situation and to study the necessary 
measures for consolidating democracy in Spain. 


According to declarations made by some of the participants at the end of the meeting, 
neither the Socialist nor the Communist Party will support a vote of confidence in Prime 
Minister Suarez, Both parties have also agreed on the priority of calling municipal 
elections, although the Communist Party insists on the need to devcte attention to other 
problems facing the country before the municipal elections, 


In a joint communique issued at the end of the meeting both parties soy they have come 
to the conelusion that the country's situation demands a government with a stronger 
parliamentary base and a broader democratic legitimacy. 


Differing Opinions on Elections 
LD162242Y Madrid Domestic Service in Spanish 0700 GMT 16 Dec 78 LD 


[Text] A 4-hour meeting was held yesterday in the Medrid headquarters of the Spanis: 
Socialist Workers Party [PSOE], between Felipe Gonzalez, secretary general of the PSOE, 
and Santiago Carrillo, secretary general of the PCE, Both were accompanied by party 
delegations, 


An agreement was reached at the meeting not to support the vote of confidence in Prime 
Minister Suarez since they believe that the present government is not visable. This vote, 
of course, would take place if the prime minister opts for a vote of confidence, 


It appears that there were a few points on which they did not seem to agree very much, 
While the PSOE is in favor of general elections the PCE doubts whether the PSOE could 
gain an overall victory if elections were to be held soon. The PCE representatives 

continue with their line of making way for a coalition government with a pact program, 


Leftist Alliance Speculation Unfounded 
LD152059Y Madrid Domestic Service in Spanish 1900 GMT 15 Dec 78 LD 


[Excerpt] The question of a vote of confidence was dealt with at a summit of the 
Socialists and Communists held in Madrid today, but speculation was running on a 
different track, Before such speculstion got out of hand, Santiago Carrillo, secretary 
general of the Spanish Communist Party, nipped any premature interpretations in the bud 
by saying that this morning's meeting between delegations of the Socialist and 
Com-uunist Party executives at the Madrid headquarters of the PSOE does not in any way 
indicate an attempt to create some kind of leftist alliance. 


Carrillo said that it was a question of seeking cooperation between democratic forces, 
not strictly leftwing forces, Nevertheless, the two parties are closer on many issves 
then is generally thought, he added, According to Carrillo, one of the most obvious 
conclusivuns of the meeting was the shared view that once the constitution has been 
promulgated a government with a broad parliamentary base will be needed, not a government 
representing one minority, 
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UCD-PSOE GOVERNMENT WOULD DEPEND ON PCE SUPPORT 
LD172332Y Madrid Domestic Service in Spanish 1900 GMT 17 Dec 78 LD 


(Text ] Santiago Carrillo, in a speech he made today, has repeated that neither the PCE nor 
the Spanish Socialist Workers Party [PSOE] will vive a vote of confidence to a government 
like the present one. 


Over the weekend, the PCE has been holding a conference on women's liberation. PCE 
Secretary General Santiago Carrillo made an important speech at the closing session. 
Taking the bull by the horns, he referred once again to the much talked about "government 
of concentration." 


In his speech, Santiagce Carrillo said int. alia; In our opinion, general elections should 
be avoided in the short term, an impetus nould be given to the granting of autonomy, and 
economic and social problems should be tackled by the "government of concentration." But 
we do not fear elections if they are imposed upon us. We will run for the elections and 
we will be prepared for a solution after them which would consist of a government with 

a new majority, and which would naturally have to depend on the PCE. And those who 

think that a govermment consisting of the Union of the Democratic Center [UCD] and the PSOE 
would have to depend less on the PCE than the present government delude themselves. A 
UCD-PSOE government would have to depend much more on the PCE than the present government 
has had to up to now. And it will have to do so mich more because the strength of the PCE 
in the country is not matched by the strength of its numbers in the legislature today. 


CARLIST PARTYCALLS FOR DISSOLUTION OF PRESENT PARLIAMENT 
LD180010Y Madrid Domestic Service in Spanish 2100 GMT 17 Dec 78 ID 


{Text] The federal council of the Carlist Party, which has been meeting this weekend, has 
decided to call on the govermment to dissolve the present parliament so that general 
elections can be held. The Carlist Party believes that parliament has by now fulfilled 
its constituent role, and that general elections should therefore be called. 


At the meeting, which was chaired by Secretary General Carlos Hugo, Jose Maria Zabala 

read out a political report. This report analyzes the work of the federal executive 
committee on the Carlists! position in support of the constitution and the campaign carried 
out by the Carlist Party. The work of the executive was approved after a wide-ranging 
debate. 


The Carlist Party believes that it is essential to get an urgent clarification of the 
political timetable and that the waiting period which is dependent on Adolfo Suarez's 
individual position be ended, 


KING GRANTS POSTREFECRENDUM AUDIENCE TO PSOE 
LD160908Y Barcelona LA VANGUARDIA in Spanish 13 Dec 78 pp 5-6 LD 


[EUROPA PRESS report; "Felipe Gonzalez: ‘We Accept Parliamentary Monarchy Stemming from 
People's Will'") , 


(Excerpt) Madrid, 12 December--His majesty the king today granted an audience to the 
Executive Committee of the Spanish Socialist Workers Party [PSOE] in the Zarzuela Palace. 
This audience, which had been requested by the PSOE once the referendum results were 
known, was attended by the entire executive headed by Secretary General Felipe Gonzalez, 
This was the first time in the PSOE's entire history that it had asked a king to grant the 
party's leadership an audience, 
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After the audience with the king, PSOE Secretary General Felipe Gonzalez told journalists 
the following, in particular: 


It is already known that we asked for the audience the day after the constitution referendum 
in accordance with an Executive Committee resolution noting our satisfaction with the 
referedum results and that this implied for Socialists, within the rules of the democratic 
game, unconditional acceptance of all the institutions stemming from the text of the con- 
stitution. In accordance with this resolution of the executive, which also contained an 
assessment of the political scene and the course of the democratic process, we requested 

the audience. This is what we stated. Perhaps unaccustomed to protocol, we did so directly, 
without reading out a paper, and expressed directly what this moment means for us. 


We emphasized first of all that it was the first time in 100 years of socialist history 
that the collective of the Socialist Party's leadership had asked for an audience with 

the king. This has a certain historic importance for us, and we believe that it also will 
for the section of the people that we represent. 


Second, we stated on the one hand that socialists are grateful for the effort that the king 
has made as head of state to intiate the process of transition from dictatorship to democracy 
and, on the other, that in view of the referendum and, consequently, the people's approval of 
the constitution, we respect and accept this outcome of the people's sovereignty and, conse- 
quently, the parliamentary monarchy stemming from this will. 


We tried to explain that the time we are having this audience is the right time for us. It 
could not have been earlier, nor did we wish to see it delayed. We respect the opinion 

of any other political group, and we said so, but for us it could not be earlier out of 
consideration for our history and our own tr itions as a party. And we did not want it 

to be later because, once the constitution ~feredum had been held, we wished to state to 
everyone and to the king that we accept entively the constitution for which we have strugg)]ed 
most resolutely for years and for which we made, at the final stage of the referendum, an 
effort which we believe has been justified by the outcome, 


We went on to explain to the king our concern for the present political scene, within this 
climate of hope created by the approval of the text of the constitution. This concern cra 

be shown, above all, as socialists, for the existence of an unemployment situation, whicha is 
the most serious manifestation of the economic crisis through which the country is passing but 
which, nevertheless, is to 2 certain extent being pushed into the background by the existence 
of a serious problem of terrorism, destabilization attempts by the extreme right and changes 
in the normal life of citizens. 


This serious problem, which overshadows the previous one, must be added to the big challenges 
that the country has to face in the next few years. We stated our confidence in the people's 
maturity and their will to face this challenge, but it is necessary to secure agreement 
between these capable people and a civil power which in turn will have sufficient capacity 
to represent this popular aspiration. 


We believe that it is also necessary to face the challenge of the new state structure, am 
this is what we made known to the king: For us the challenge of autonomies, whatever happens 
and whatever criticism is leveled, will have to be based on two inescapable coordinates: 
Autonomy expresses respect for personality, for the right to self-government, for the 
different peoples which make up Spain, on the one hand; on the other it is essential that 
this autonomy is imbued with a line of solidarity guaranteeing the unity of Spain as a 
nation, 
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He want Spain to project itself in the world in its fitting place, and this is what we 
made known to the king, It is the party's political will that Spain voice solidarity 
with weak and oppressed peoples and with neighboring peoples and that Spain be daily more 
independent from those who use domination as the norm in international relations. In 
short, we want Spain to take its fitting place in the world, without any kind of ultra- 
nationalist temptation. 


Finally we stated that in our view the way to consolidate the democratic process is to 
speed up the timetable of the elections Dy which the people not only participate in 
building democracy but lend legitimacy to the civil authorities once again by their 
vote, so that these civil authorities can face all the challenges with which Spain's 
situation will present them, 


We also expressed out wish that the constitution endorsed by the people should at the 
same time be endorsed or supported by all state institutions, I believe we are faced 
with a new stage in which the constitution must be a supreme norm of coexistence, not 
only for citizens but for all state institutions, 


Then [the king] started to make an extraordinary reply, and thereafter we had a more 
informal talk on the same issues, 


BASQUE OFFICIAL INTERVIEWED AT END OF PNV ASSEMBLY 
1D180106Y Madrid Domestic Service in Spanish 2100 GMT 17 Dec 78 ID 


{Excerpts] Bilbao--The National Assembly of the Basque Nationalist Party [PNV] today 
examined and passed the party's action program and budgets. The leaders reported on 
their work, as did the ,arty'’s members of parliament and its members who hold official 
posts. At the end of the assembly, we asked Carlos Garaicoetxea, president of the 
party's Executive Committee, to comment on the rumors of an internal crisis in the PV: 


(Begin recording ] 


{[Garaicoetxea] Well, I would say, even at the risk of looking as if I am simplifying the 
issue, that these are absolutely false. [passage omitted] 


(Uridentified reporter] Another question studied at this assembly was the PNV's relations 
with the other parties operating in the Basque country or at national level, be they 
patriotic or not, 


{Answer ] Well, for very logical reasons, the PNV wishes to maintain close relations 
with the patriotic parties because we all share a common denominator in our view of 
the Basque nation, But there are, naturally, ideological gaps between us, aside from 
the view of the Basque nation, and in this sense, apart from the essential principles 
which any party must defend [words indistinct] these relations are, I repeat, very 
desirable from our point of view, and we hope to strengthen them, 


[Question] Another subject discussed was the statute of autonomy for the Basque country, 
To what extent would the PNV be prepared to give way, since the statute has been called 
antieonstitutional? 4 


{Answer ] Well, if anyone shows us that any passage in the statute is not viable because 
it is anticonstitutional, I wish to state quite clearly that we are perfectly open to 
reconsidering these points. 


{Question] And finally, what does the PNV think about the vote of confidence in Prime 
Minister Suarez? 
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[Answer] I would say that faced with an eventual vote of confidence in any Spanish 
prime minister, the PNV would give very serious consideration to the views and 
approaches of the the prime minister to the political development of our people 
and the achievements and demands we have before us, in particular the work on the 
statute. And I would say that unfortunately, looking at the government, we are not 
very satisfied with its conduct on our demands and therefore our stand is not very 
favorable, let us say, as regards our supporting the vote of confidence. [end 


recording] 


NEW PROGRESSIVE DEMOCRATIC PARTY ESTABLISHED 
LD181102¥ Madrid Domestic Service in Spanish 1900 GMT 16 Dec 78 LD 


[Excerpts] A new political party was set up today in a meeting in a Madrid hotel. 
The new political party which has come into being and which is being launched onto 
the Spanish political scene is called the Progressive Democratic Party [Partido 
Democrata Progresista]. Alfonso Ossorio, the former minister, has been elected 
president of the party. We are now going to talk to him: 


(Unidentified interviewer] What does your party offer to Spanish politics? 


[Answer] At the meeting we held throughout today, we did--as you rightly said--set 
up the Progressive Democratic Party, which is going to be one of the parts of the 
Progressive Democratic Confederation recently set up by the political parties led by 
Fraga Iribarne and Areilza. In the meetings both this morning and this afternoon I 
explained that we want Spaniards like us to know that with their support we are adopt- 
ing the permanent values of Christian civilization, the affirmation of the sacred 
unity of the fatherlan”, the rights of the family as the fundamental and basic unit of 
society, the liberti.s and the moral, juridical and physical safety of citizens, equal 
economic and educational opportunities as part of the freedom of all Spaniards, the 
right and duty to work, a free enterprise economy, justice and solidarity. And I 
added that I do not know if this could be called a rightwing program, but this does 
not worry us, for if it is, then it is. In any case, it is based both on stability 
and progress and it defends continuing improvement, but it avoids improvisation of 
any violent break. We believe that the Spanish right, sociologically speaking, is 

not properly represented in the Spanish political spectrum at the moment. I am 
naturally speaking of the right which wishes to play the game freely, seriously, 
authentically and democratically. 


[Question] How would you analyze, “rom the political point of view, the probable 
move of some members of the Union of the Democratic Center [UCD] to your new party? 


{Answer] Quite simply, like this: Only a few days ago, I publicly repeated that if 
the UCD had seriously--from my point of view--kept the promises it made to the Spanish 
people on 15 June 1977 I would not be in the forefront of this political operation. 
And I repeated this on behalf of us all. I sincerely believe that many men and women 
who on 15 June 1977 voted for the UCD, are at the moment filled with uncertainty and 
confusion. As I was one of the architects of the UCD, I naturally cannot watch the 
helplessness of all these people without being moved. This is why we felt obliged to 
offer them an option in which they believed at the general elections. I would add 

one more thing: I fervently want the UCD to recover its true nature, to find itself 
again. 
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BUDGET PROPOSAL SAID SPARKING EC CONSTITUTIONAL CONFLICT 
LD151129Y London THE GUARDIAN in English 15 Dec 78 p 13 LD 
[John Palmer report: "Strasbourg Bites Back" ] 


[Excerpt] When Mr Emilio Colombo, the urbane Italian president of the European Parliament, 
announced casually in Luxembourg that next year's Common Market budget would be based on 
figures favoured by the parliament rather than those preferred by the EEC Council of 
Ministers he was lobbing a constituional hand grenade of massive proportions into the legal 
foundations of the European Community. For behind this obscure battle over the size of 

next year's EEC budget lies an unresolved constitutional conflict which could profoundly 
shape the future evolution of the Commmnity. If the Luxembourg parliament gets its way, 

the road may have been opened for a major extension of the powers of the European Parliament, 
which faces its first ever direct elections in June next year. 


Stripped of its considerable legal complexities, the parliament is saying that the regional 
fund designed to help the poorer countries of the Nine should be increased by some 80 

per cent to neaply L700 millions in 1979. But a majority of the nine member states have 
declared for a mich iower figure. Normally it is for the Council of Ministers to fix the 
final budget figures after consulting the European Parliament and considering its proposed 
amendments. 


The amendment suggested for the regional fund increase this year far exceeded limits laid 
down by a decision of a previous Common Market summit. But when the matter was considered 
b, EEC budget ministers before the summit last week, Britain and Italy used the EEC voting 
system to prevent the increase being rejected although a majority of other countries de- 
clared it was unconstitutional. Subsequently the summit ruled that the regional fund 
should not in fact be increased--a decision seemingly accepted by Mr Callaghan. But the 
European Parliament claims that the budget ministers left it too late to reject their 
amendment and that the summit is, anyway, a body without legal existence in the strict 
letter of the Treaty of Rome. Thus, Mr Colombo concluded, parliament's version of the 
increased budget must be implemented by the commission. 


The British Government is bound to be embarrassed whichever side of the fence it eventually 
comes down on. Britain has been pressing hard for a big increase in the regional fund. 

It believes that such an increase, combined with a reduction in spending on the EEC farm 
budget, which takes the lions share of all Comminity spending, is essential to bring 
greater justice to the present distribution of the cost of financing the community between 
the member states. 


Mr Callaghan has warned thet without such changes Britain, the seventh poorest EEC state, 
could emerge in two years as the biggest net contributor to the Common Market budget. 
And he has made it clear that a big increase in economic help from the richer countries 
is essential if Britain is ever to join the EMF currency systen. 


On the other hand British ministers are worried about the steady encroachment of the 
European Parliament seeking for itself ,owers which could challenge those of national 
parliaments. The government pledged itself to oppose any extension of the powers of the 
European Parliament, without prior approval by the House of Commons, in return for ob- 
taining the grudging acquiesence of the Labour Party, and other sceptical MPs, for par- 
ticipation in direct elections next June. 
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RADIO REPORTS ROLANDHIS CONTACTS IN WASHDICTON 
NC152217Y Nicosia Domestic Service in Greek 2200 GMT 15 Dec 78 iC 


[Text] Foreign Ministe: Rolandhis met for approximately 90 mimtes in Washington with 
Senator Sarbanes and Congressman Bradesas. During the meeting the minister briefed the 
participants on current developments in the Cyprus issue and on the talks he had yester- 
day with UN Secretary General Waldheim, as well as on his scheduled contacts in the State 


Department, 


There was a meeting at the State Departmen: this evening attended by Mr Rolandhis, Deputy 
Secretary of State Christopher and State D«,artment Counselor Nimetz which also lasted 
for about 90 minutes. The minister outlined the views of the Cyprus Government regarding 
the American plan for the resumption of the intercommunal talks, This was followed by 
an exchange of views on the various aspects of the problem. As the minister said after 
the meeting, the Cyprus Government wants a dialog and is making efforts, in cooperation 
with the UN secretary general, to find an acceptable common basis for the resumption of 
the dialog. 


The minister will return to New York this evening and will meet with UN Secretary General 
Waldheim again tomorrow to oontinue consultations on the Cyprus issue. 


U.S, Plan Discussed 
NC161204Y Nicosic I MAKHI in Greek 16 Dec 78 pp 1, 8 NC 


(Text] "Do not reject the American plan. You mist accept it so that the talks will 
resume, and during the course of the talks we--both the Congress and the U.S. Government-- 
shall move actively in order to amend the plan and make it possible to arréive in order 

to amend the plan and make it possible to arrive at a lasting and fair Cyprus solution." 
In a few words this is what Senator Brademas and Congressman Sarbanes advised Foreign 
Minister Rolandhis during their Washington meeting yesterday. 


According to reliable reports received by I MAKHI from the American capital, Sarbanes 

and Brademans particularly discussed the negative points of the plan with Rolandhis and 
suggested to him that the Cyprus Government must accept the plan so that u:e talks may 

be resumed, They also assured him that both they themselves and many other U.S. Congress- 
men will make coordinated efforts to sufficiently change the points that the Cyprus 
Government considers negative, 


According to the same reports, Sarbanes and Brademas pointed out to Rolandhis that the 
Cyprus Government must not reject the plan because world public opinion must consider 
the Greek side's attitude intransigent. Moreover, if the plan is rejected by the Cyprus 
Government, the tumberof its friends in Congress might be reduced, in which case the 
damage would be very great because the American Government would not be subjected to 
continuous pressure, while its attitude toward the Cyprus problem would become more pro- 
Turkish. 


On the contrary, they observed, if the plan is accepted, President Carter will be obliged 
to comply, in the case of the Cyprus problem, with the congressional decision stipulating 
that progress must be made on the Cyprus problem if military aid is to be granted to 


Turkey. 


Pinally, Sarbanes and Brademar told Rolandhis that acceptance of the plan would serve as 
an additional reason for them to intensify their pressure on President Carter and for 
him, in turn, to increase pressure on Ankara to make substantive concessions so that 

a lasting, just and acceptable Cyprus solution can be found, 
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According to the seme reports, during his meeting with Christopher end Nimetz, Rolandhis 
submitted « Cyprus Government document seeking clerificsetions on various vague points 

of the American plen. ‘The two American officisls furnished the explenstions snd 
suggested to Mr Rolandhis that the Cyprus Govermment sccept the plen when it is submitted 
by UN Secretary General Waldheiz, Mr Christopher end Mr Nimetz also told M Rolendhis 
thet the American plen is « simple framework thet cen serve es a besis for the resumption 
of the inter-Cypriot talks, not s complete plen for = solution; they hinted that during 
the telks there will definitely be changes to the plan. 


POREIGN MINISTER MEETS WALDHEIM POR SECOND TIME 
NC161917Y Nicosis Domestic Television Service in Greek 1830 GMT 16 Dee 78 WC 


[Text] Foreign Minister Rolentdhis, currently in New York, met UN Secretary General 
Wal:heim this evening for s second time and discussed with him the prosy «ts for the 
resumption of the inter-Cypriot talks. The deliberations between Mr Rolendhis end the 
UN secretary general will be continued on Monday morning. 


ARCHBISHOP SUPPORTS CAUTIOUS STUDY OF U.S. PROPOSALS 
NC171135Y Nicosia Domestic Service in Greek 0805 GMT 17 Dec 78 WC 
[Sermon delivered by Cyprus Archbishop Khrisostomos st Paneromeni Chureh in Nicosia--live] 


[Excerpt] My Greek brethren, recently there has been much noise about some proposals 
drafted by the American diplomatic establishment in cooperation with Britein end Ceneds, 
which have been submitted in order to serve as basis for talks between the Turkish Cypriots 
and us. For sbout « month now there have been many who heve been playing the daisy game: 
Shall we secept them or shell we not; an’ they have been secusing the government of 
sliegedly delaying its decision, But the problem is not to make one decision or the 
other, The problem is: Who has the rigitit to tell « large part--probably the lergest 
part--of our uprooted brothers thet they will never again be able to return to their 
ancestral homes? Who has the right to renounce or write-off once end for 211 ancestrel 
lands, every inch of which have been soaked with the sweat and blood of our ancestors? 

It is easy for the foreigners and probably for some of our people from Nicosis or Larnece 
or Limassol to recommend that we be reslistic, but who has the right to deprive the people 
of Pamagusta, of Morphou, of Kyrenis of their right to return to their encestrel land’? 
Therefore, things sere not es easy os many people are trying to say they are. There is 
need for great ceution and study, The church, which, during the nation's difficult times, 
guided and inspired the people, recommends thet we not hurry, and for this reason it 
approves of the attitude of the government which is studying the whole issue in ell its 
depth end width end which is trying to explore both the intentions of those who heve 
submitted the proposals end the possibilities behind these proposals. It would be s 
disestrous misteke to hasten to sccept as a basis for the solution of our problem 
proposals that one day could possibly lead us to s» solution which we would regret and 
weep bitterly over. 


It hes been ergued thet we shall miss the opportunity. We ask them: What opportunity; 
is it the opportunity to write off with our own hands the right of our brothers to return 
to their homes? or could it be the opportunity to endorse injustice end usurping with 
our own signature? We ere not moved by such opportunities, and probably it would be 
better if they did not exist. 


Greek Cypriots, es the history of our country has many times seid, we are living in 
critical times. Our survivel on this island will depend on our settitude toward these 
times, 
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Therefore, it is necessary to have patience and perserverance; it is necessary to be cautious 
and clear sighted, tut at the same time decisive and flexible. However, above all there 
must be unity in order to deal with situation and to demand and claim our just rights. 


It is not our intention to wrong anyone. Our intention and goal is to regain the rights 

we have been deprived of, so that we and our children may be able to live on this land 

that we have inherited from our forefathers under conditions of security, freedom, democracy. 
Such conditions can only exist if we cam all live in our houses, if we can ell freely and 
peacefully enjoy our property; if we can all move freely, without fear, wherever we want 

in this island and, moreover, when we all-Greeks, Turks, Armenians or Maronites--are equal 
toward the laws of the state, and when the laws treat us all, as well as individually, 
equally and fairly. For this reason alone the proposals that lead us to «4 solution 

which will insure these conditions must serve as the basis for talks to resolve our nations] 
issue. Otherwise, we will not have a solution but a monster. 


My Greek brethren, we are small and weak and for this reason we cannot shape our future 

or the solution of our problem as we want. Sut no matter how small or weak we may be, we 
can, by means of our resistance, make it clear to all that we are not prepared to open 

with ow own hands the road that will lead to the destruction and annihilation of Hellenism 
onthis islandon which the Greeks have been living and prospering for thousands of years. 

On the contrary, with our resistance we can be convincing that we are determined to struggle 
in order to open another road, the road leading back to our Turkish-held villages and 
cities, the road leading to the liberation of ow enslaved country. 


This is our duty, both as Greeks and Christians; this is commanded by history; this is 
commanded by our duty toward ourselves, toward our children and toward all Hellenism: 

To struggle by employing all available means, regardless of sacrifices or time that might 
be required, in order to be able to regain the just rights that the invasion has taken 
from us. 


Therefore, my brethren, let us make our life worthy of ‘reeks, Christians and men. Rest 
assured that even if we are abandoned or renounce’ by the entire world while struggling 
for justice, we shall have Him with us, the creator of justice, who will never abandon 
us; He will struggle together with us until the day of vindication. We pray that this 
day may not be late in coming to this country. [prolonged applause] 


KLIRIDHIS MAKES STATEMENT BACKING AMERICAN PLAN 
WC170850Y Istanbul GUNAYDIN in Turkish 17 Dec 78 p 5 WC 


[Text] Lefkosa--The leader of the main Greek Cypriot opposition party, Glafkos Kliridhis, 
has said that Denktas and Kiprianou mist first come together so that the intercommnal 
talks may be resumed within the framework of the American plan. In an exclusive statement 
to GQUNAYDIN, Kliridhis reiterated that the American plan constitutes a basis for the 
resumption of the intercomminal talks. He said: "Nobody has a right to reject this plan 
just because the United States prepared it. The Greek Cypriot administration mist not 
miss opportunities; it mist sit down to talks.” 


Kliridhis stated that he is applying considerable pressure with his statements to make 
Kiprianou meet Denktas. Kliridhis continued: “As far as I can see, of the Greek Cypriot 
political parties, EOEK and AKEL oppose the U.S. plan. On the other hand, communist 
AKEL is rejecting the pian only because it has been prepared by the United States." 
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Commenting om the form of a federal goverment, Kliridhis said that the authorities [of 
that goverment] carry major significance and that the central goverrment must have full 
authority over issues such as water, electricity and public health--issues which interest 
both communities. 


Stating that frequent meetings between political leaders in particular are imperative for 
the establishment of peace on the island, Kliridhis said: “If such a milieu is estab- 
lished, I personally would not avoid meetings with Turkish Cypriot leaders. The fact 
that both sides are getting further away from talks is influencing cormiderably the solu- 
tion of the Cyprus probles." 


I SIMERINI OW KIPRIANOU MEETING WITH PARTY LEADERS 
NWC17O816Y Nicosia I SIMERINI in Greek 17 Dec 78 pp 1, 16 WC 


[Text] Today I SIMERINI is in a position to make serious disclosures in connection with 
the recent developments and specifically on the conference of party leaders with President 
Kiprianou--which Foreign Minister Rolandhis attended--and on the discussiors that took 
place there. 


According to our reports, during this conference Mr Rolanchis produced a suggestion- 
document that said that the Cyprus Goverrment was to inform UN Secretary General Waldhein 
that it accepts resumption of the intercommnal talks if they are held under the follow- 
ing conditions: 


1. Om the basis of the guidelines of the Makarios-Derktas-Waldheim agreement of 
Pebruary 1977. 


2. On the basis of the UN resolutions. 
3. Taking into consideration the U.S. proposals. 


Following this, AKEL Secretary General Papaioannou and EDEK Chairman Lissaridhis expressed 
disagreement. Mr Papaioannou said that he does not accept the third point in the "document"-- 
"taking into consideration the U.S. porposals"--and asked that it be deleted. Mr Papaioannou 
made it clear that he would not agree to any reference to the American proposals. 


EDEK Chairman Lissaridhis also supported the view that there should be no reference to the 
proposals framework and that the proposals should be rejected immediately. 


House of Representatives President Alekos Mikhailidhis, who was representing the Democratic 
Party, disagreed with Papaioannou and Lissaridhis. Mr Mikhailidhis stated that his party 
had not yet taken a position on the proposals. 


Democratic Rally leader Kliridhis supported the view that the proposals should not be 
rejected and that the reference to them in the “document” must stay. 


Finally, the conference made a decision, However, later, Mr Rolandhis himself disclosed 
that he was taking a document to New York but there was no clarification as to the con- 
tents of the document. It has not been clarified whether the reference in the document 
to the proposals has been deleted, as Papaioannou suggested. 


O AGON OBJECTS TO REMOVING GREEKS FROM NATIONAL QUARD 
WC161230Y Nicosia 0 AGON in Greek 16 Dec 78 p 2 NC 


{(Text] Inappropriate charges and hints against the Greek Army officers who are serving 
with the National Guard were heard during the other day's House debate on the question 


of defense. 
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Reference was again made to so-called Juntaist officers serving with the National and 
it was hinted that they are serving foreign interests, Although it was clarified that these 
charges did not refer to all the officers, this is still a serious issue because hostile 
feelings against all the officers are dDeingcreated, while the National Guard's prestige and 
discipline are underzined. 


The charges were made following government assurances that all the officers from Greece 
who are serving with the force are devoted to their duties and that their sole concern is 
to strengthen and reinforce the country's defense. 


The suggestion to “Cypriotize” the National Guard is a no less serious rebuke, put forward 
indirectly. This suggestion means lack of confidence in the Greek Army officers, although 
an effort is made to excuse this by saying that this is a "political" Gemand. That is, 

it is argued that “Cyprictizing" will deprive our enemies of arguments. 


This is a shallow argument, while it is of doubtful political expediency in view of the 
fact that mot only are Turkish officers serving with the other side but also a whole 
occupation army is stationed there. All this is being said without taking into considera- 
tion the fact that has been most appropriately stressed in the House--that the Greek Army 
officers are irreplaceable. 


Indeed, the question is what kind of a defense do we want, how do we view the strengthening 
of this defense when we ask that the top level of the army be weakened without having any 
possibility of replacing the officers whom we seek to remove. 


CAGATAY CABINET PRESENTED TO LEGISLATIVE ASSEMBLY 
TAI61810Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1550 GMT 16 Dec 78 TA 


(Text] The list of the Council of Mifisters formed by prime minister Mustafa Cagatay has 
been submitted to the Legislative Assembly. In the beginning there was no quorum at the 
Legislative Assembly which met this afternoon. After a }0-minute recess, in accordance with 
the Assembly bylaws, the list of the members of the Cagatay cabinet was read out to the 
Legislativ® Assembly. 


Various deputies later criticized the list and said that the way in which the government had 
been formed was unconsiilutional. After the criticisms, the Legislative Assembly decided to 
hold its next meeting 23 December, Saturday, at 15350. The government program will be sub- 
mitted to the Assembly at the next meeting. ‘ss 


NUP DEPUTY )ROL KAZIM ANDAC RESIGNS FROM PARTY 
WC160920Y Gayrak Radio [Clandestine] in Turkish to Cyprus 0900 GMT 16 Dec 78 we 


[Text] Erol Kazim Andac, National Unity Party [NUP] deputy for Lefkosa, has resigned fror 
his party. In the letter of resignation he sent to the party Secretariat General today, 
Andak claimed that open and secret cliquish moves by a certain group--which has never 
endorsed the party's program and regulations since the party was founded and which has been 
attempting to make the party a tool for the political ambitions of certain individuals 
instead of making it serve the community--is preventing the party from performing its real 
furctions and diverting the party from its objectives. 


Another NUP Resignation 
TAL81102Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 18 Dec 78 TA 


{Text] Wational Unity Party [NUP] Gazimagosa deputy Orhan Zihni Bilgehan announced his 
resignation from the party today. 
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In his letter of resignation to the party Secretariat Geners:. Bilgehen seid thet he was 
resigning from the party because it was impossible for him t+ share the views of his 
various party colleagues. He edded that he would continue to serve as aa independent 
Geputy in the Legislative Assembly. With the resig ation of Bilgshen from the NUP, the 
mumber of WUP seats in the Assembly has decreased to 20. 


NUP Conéems Resignations 
WC1L60730Y Bayrak Radio [Clandestine] in Turkish to Cyprus 0415 GeT 16 Dec 78 WC 


[Text] A press statement released by the Secretariat General of the National Unity Party 
(NUP) says that sed events are teking plece before the eyes of the public in the name of 
free democracy. The steterent says that the WUP is Getermined to perform to the very 
ené end with a sense of responsibility the Guty entrusted to it by the people. The 
statement says thet if attempts are made to prevent this by plots the NUP will reply. We 
have come from the people with Sonor and we will be eble to go back to the people with honor. 


Referring to each one of the recent resignations from the NUP, the stetement notes that in 
entering the elections on the NUP list, the office for which one is a candidate is deputy 
for the WUP in the Assembly. The stetement notes that es @ consequence of the results of 
the elections, WUP deputies may be given additional @uties during the next 5 years, such 
as ministries, the prime ministry or the presidency of the Assembly, and that since these 
edditional Guties are only temporary, the persons appointed must return to their originsl 
posts when their edditional @uties are over. The statement points out that now this basic 
constitutional principle has been waived and that free democracy, still struggling to 
stand uprigit, is suffering repeated injuries. 


CUMHURIYET REPORTS WORK ON WEW TURKISH CYPRIOT PARTY 

WC170906Y Istanbul CUMHURIYET in Turkish 16 Dec 78 pp 1, 9 WC 

{By Igzet Riza Yalin]) 

[Excerpt] Lefkosa--Work in connection with the formation of the Democratic People's Party-- 
& party which will have a “social democratic” character--in the Turkish federated state 
of Cyprus has been completed. Work on the preparation of the party program began after 
former prime minister Nejat Konuk resiged from his post and after it became clear that 
Kormk could not form a third goverrmment. With the letest resigations from the National 
Unity Party, the new political party is now about to take life. 

It is planned to name the party the "Democratic People's Party" or the "Soc‘al Democrat 
Party.” It has been learned that the party will be based on the independent deputies in 
the Assembly who are now in @ por‘tion to form their own group. 

COMMERCE MINISTER RETURNS FROM VISIT TO ROMANIA 


WC162115Y Wicosia Domestic Service in Greek 2100 GWT 16 Nec 78 WC 


{Text} This evening Commerce Minister Papeyeoryiou returned from Romania. He visited 
Romania as an official guest of the Romanian Goverrment. In «a statement Athens, 

where he made a stopover, Mr Papayeoryiou said that trade relations between Greece and 
Cyprus are very good and expressed the belief that there is room for further improvement. 
He edded: The corresponding ministries of the two countries ere exerting efforts in 
this direction. 
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AKROPOLIS REACTS TO CARTER ANNOUNCEMENT ON PRC 
ATL71536Y Athens AKROPOLIS in treek 17 Dec 78 p & AT 
Prom the “Laconic” column: “Poimosa” ] 


[Text] Will Pormosa be sacrificed to the more general expediencies of U.S. foreign 
policy’? This is the impression that has been created following President Carter's 
announcement that, effective 1 January, he will officially recognize Communist Chin, 
will sever diplomatic relations with Formosa, will withdraw U.S. forces from it and 
will maintain only political and economic relations with it. The dramatic reaction 

of the Taipeh goverrment to Washington's decision attest eloquently to its worries. 
Truly, starting next month, the future of this island which has been an oasis of 
democracy, prosperity and progress in the area, becomes completely uncertain. Formosa 
would be only a “sing @ gulp” for Communist China, and it will not rest until it hes 
extended its sovereignty over it. Of course the island is not a military threat to 
huge continental China. However, its achievements constitute a psychological and 
political threat. It is a permanent “provocation.” Por this reason, it will be in 
Girect danger after its abandorment by America. Will it share the tragedy South Vietnam 
is currently living through’? Let us hope some provision has been made for saving it. 


KKE (INTERIOR) PAPER LAUDS U.S.-PRC RELATIONS 
ATL71540Y Athens I AVYI in Greek 17 Dec 78 p 8 AT 


{Prom the "I AVYI" column: “The Restoration of Relations Between the United States and 
the People's Republic of China") 


[Text] The restoration of diplomatic relations between the United States and the People's 
Republic of China that was announced yesterday constitutes an important event in inter- 
mational political life. Por 50 years, that is, ever since the victory of the people's 
revolution in China, the United States had been maintaining a situation of undisguised 
intervention in the domestic affairs of this great country through the recognition of 
the Taiwan regime as the allegedly “legal” Chinese goverrment. After all, the existence 
of the Taiwan regime has thus far been exclusively Gue to the provocative U.S. presence 
which openly threatened war in case the government of the People's Republic of China 
exercised its legal right to extend its sovereignty over Taiwan that is on a part of 
Chinese national soil. As of yesterday, this anomalous situation, which had been 
disapproved in practice by almost all the states of the world, especially after the 
restoration of the People's Republic of China to the United Nations and to the position 
that belongs to it in the Security Council, is now relegated to the past. We believe 
that this will be a positive development for the evolution of international relations 

on @ sounder basis--something which is inconceivable without the recognition of the 
reality that exists in various countries. Of course, we dc not disregard the fact that 
behind the official U.S. recognition of the PRC regime and the simultaneous severance 

of U.S. Giplomatic relations with the Taiwan regime puppcts, certain imperialist expedi- 
encies are hidden which spring from and are fed by the adverse situation in USSR-PRC 
relations. However, it is not this aspect, that is the aims of U.S. imperialists, that 
principally characterizes the important matter of PRC success in overcoming the final 
resistance which had been questioning the role in the modern world that realistically 
belongs to it. After all, no progressive person in the world should shun the PRC regime, 
regardless of any differences or reservations over the foreign policy this country has 
been pursuing to date. The final restoration of the People's Republic of China to its 
legal rights in the world entails commensurate responsibilities on its part and the 
formulation by its leadership of a new viewpoint in confronting international problems -- 
especially regarding the anti-imperialist struggle and the future of humanity. 
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At the same time, the restoration of U.S.-PRC ties acts in the same direction as concerns 
the USSR leadership--that is in the direction of a more sober and responsible policy. 
This is because it makes much clearer the multi-polarity of the modern world, and the 
need for the overcoming of old methods and concepts on the part of an international 
center so that problems may be solved concerning the guaranteeing of cooperation amozg 
communist parties and among socialist countries. In the light of the above, we consider 
the restoration of relations between the United States and the People's Republic of 
China to be an event that will impact favorably on international relations in general, 
and will promote conditions for cooperation among anti-imperialist forces, socialist 
countries and communist parties on the basis of existing realities. 


U.S. AIR FORCE CHIEF GENERAL ALLEN ARRIVES ON YISIT 
AT152000Y Athens Domestic Service in Greek 1930 GMT 15 Dec 78 AT 


[Text] Chief of the U.S. Air Force, General Allen, arrived in Athens this morning. 
At the airport i.e was welcomed by Chief of the Air Force General Staff Lieutenant General 
Papayeor,iou and by officials of the U.S. Embassy. 


General Allen laid a wreath at the unknown warvior's mausoleum and then visited the 
armed forces headquarters where he confered with National Defense Minister Evangelos 
Averof. The program of General Allen's visit includes a visit to the Akropolis, visits 
to various air force units and visits to the air materiel industry. He will leave Athens 
on Sunday. 


MITTERRAND VIEWS ON EEC ACCESSION CENSURED 
AT171425Y Athens I KATHIMERINI in Greek 17 Dec 78 pp 1, 16 AT 


[Text] No government or party in Europe--except for Mitterrand's party--have linked 
Greece's accession to the EEC with any other issue. This assurance was given yesterday 
by the government spokesman while, at the same time, PASOK chairman A. Papandreou 
described as an impropriety the statement by the French socialist party leader that 
there is an issue regarding the Turkish minority in western Thrace. In his very harsh 
statement, the official opposition leader added that Mitterrand is entitled to vote 
for or against our accession to the EEC, but he cannot adopt the most chauvinistic 
positions of Turkey's ruling circles. 


The PASOK chairman's statement follows: 


"This time Greece's accession to the EEC was clearly and publicly linked with the 
settlement of the Greek-Turkish dispute. Mitterrand has unquestionably expressed the 
feeling in the EEC countries: Greece's accession to the EEC falls within the purview 

of a total solution of the area's problems. This is something PASOK long ago observed. 
Of course Mitterrand is entitled to vote for or against Greece's accession on the basis 
of his country's interests as he perceives them. However, what is unacceptable is 

his reference to the nonexistent problems of a minority in western Thrace. This con- 
stitutes an undisguised acceptance of the most chauvinistic positions of Turkey's ruling 
circles and we are obliged to express our profound sorrow over Mitterrand's impropriety." 





In reply to a question about the position Mitterrand supported in the French National 
Assembly and the relevant statement by the PASOK chairman, the government spokesman 
said: “The chairman of PASOK is correct to criticize Mitterrand regarding the position 
he took yesterday in the French National Assembly. This is a position which is not only 
unacceptable to Greece, but also contrary to Mitterrand's official views as they had 
been expressed up until yesterday. 
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"However, the Pasok chairman is not correct when he claims that Mitterrand's statements 
express the general spirit in Europe, because all the governments of the nine EEC 
countries unreservedly support Greece's accession to the EEC, Wo government and no 
party in Europe--except for Mitterrand's party--have linked Greece's accession to the EEC 
with any other issue. This is responsibly and categorically asserted." 


KKE (Interior) Secretary Bambis Dhrakopoulos has described Mitterrand's statements the 
day before yesterday as a blunt effort by the large countries of the EEC to impose un- 
acceptable and demeaning political and economic conditions on our accession to the EEC, 
Dhrakopoulos indentified the views Mitterrand expressed with the policy of the governments 
of the Nine and has proposed that the Greek Government reject a discussion of accession 
on the basis of such terms, 


COORDINATION MINISTER EXPLAINS FISCAL POLICIES 
AT151300Y Athens I KATHIMERINI in Greek 15 Dec 78 p 7 AT 


[Speech by Coordination Minister Konstandinos Mitsotakis on 14 Dec 1978 during a dinner 
in his honor given by the Association of Foreign Press Correspondents] 


[Text] In parallel to decreasing inflation to 10 percent the basic goals of economic 
policy during 1979 will also include the increase of productivity and the structural re- 
organization of production. This was underlined by Coordination Minister Konstandinos 
Mitsotakis yesterday during a dinner in his honor given by the Association of Foreign 
Press Correspondents. He also stressed that the more general and long-term goal of 
economic policy is to structurally modernize Greek economy and public administration. 


Answering questions, Mitsotakis stated: 


EEC Negotiations: Greece claims for itself what applied during the first expansion of the 
EEC with the three countries. In other words, that five years should be the maximum 
transitory period. There is a basic hope that there will be a rapprochement of our 
views with those of the EEC, at least on fundamental issues on 20 December. 


Plebiscite: There is no need of a plebiscite for the ratification of our treaty of ac- 
c#ssion to the EEC, The majority of the Greek people as it expressed itself during the 
last two elections is clearly in favor of accession, It is also certain that the in- 
creased majority of 180 deputies, required for the ratification of the treaty, does 
exist in the Chamber of Deputies, 


The Public Sector: There is no need for any further expansion of the state sector and 
this will not be undertaken except in special cases, 


Capital Market: The bill on the capital market is being completed and expanded so that 
it may become more effective in its incentives. It will be presented to the Chamber of 
Deputies during the holidays and will be voted upon in January. 


In his speech, Mitsotakis also stressed the following: "Greece today is in a phase of 
political and economic reform within the limits established by the 1975 constitution. 
Government stability reflects the general political stability prevailing in the country. 
The following factors contribute to this state of affairs: The mild political climate; 

the unanimous abhorrence of the Greek people toward all forms of extremism, whether it 
originates within the right or within the left; and an opposition which functions within 
constitutional limits, The bitter experience which the Greek people have had in the recent 
past permits us to make the optimistic forecast that political stability in Greece will 

be guaranteed in the future, 
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All democratic forces consider it their duty to protect our democracy and to guarantee 
the political, economic and social development of the country. 


Much remains to be done, however, if we are to attain this: The political character of 
the country must be provided with a foundation and it must take on its final forn. We are 
certainly passing through a decisive phase of clarification and the final positioning 

of the forces of the so-called area of the center. The organization of the political 
parties must be completed and democratic processes must operate within them so that the 
democratization of our society can be guaranteed, 


Without a doubt the economic development of the country, which takes on completely dif- 
ferent dimensions through our imminent accession to the European Community, is a basic 
prerequisite for this development. For this reason the structural reorganization of 

Greek economy and public administration is the primary goal of economic policy. WNatural- 
ly this is the more general goal. This is because at the same time we have to deal with 
immediate problems such as the problem of combating inflation, 


Development of the basic economic accounts during 1978 will be more favorable than we 
forecast at the beginning of the year. True gross revenue is estimated to increase by 

5.7 percent while the increase of the Gross National Product at market prices will 

fluctuate around 6 percent. This increase of revenue is satisfactory, especially when it 

is compared to the increase of the gross product of European member states of OECD and the 
countries of the European Community which are estimated at 2.6 and 2.7 percent respectively. 


The increase of the gposs product will be derived from the parallel increase of all 
three sectors of production, Specifically during 1978 the product of the agrarian sector 
is expected to increase by 7.8 percent; that of the industrial sector by 5.6 percent and 
the third sector, that is of services, by 5.2 percent. 


As a result of the anti-inflation measures we adopted last January we managed to place 
the increase of prices and, up to a point, the increase of the deficit in the current 
payments balance under control. In this way it is expected that the consumer price 
index will reach 11,4 percent by the end of the year while the deficit in the current 
payments balance will increase to levels under $1.5 billion. 


However, the uncertainty which continues to influence the export of basic industrial 
products and the expected stagnation in agrarian production will be rather retarding 
factors on the increase of income during 1979, which my be lower than that of 1978, 
Despite all this, the increase of gross local product is expected to be greater by 
approximately 2 percentage units over the equivalent increare of European OECD member 
States and those of the European Community. 


Naturally the deficit in the balance of current payments is also expected to be large 
during 1979. An effort will, however, be made and measures will be adopted which will 
be aimed at least at diminishing this increase. Measures will also be taken aimed at 
limiting inflation and we hope that in the end we will be able to establish indices 
during 1979 which will be below 10 percent. The salary policy for the new year will 
csiso be adjusted to meet this goal. The fact that we do not have in Greece the pressures 
which create in all OECD countries the high percentage of unemployment and the transf.>+: 
of funds through unemployment benefits is a favorable factor for the Greek economy. If 
we are to maintain this situation we must, naturally, make an effort so that the loss 
of the consumer's purchasing power approaches the amount of increases in salaries. It 
is, however, obvious that restrictions must also be implemented in this sector as well. 
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The finalization of incentives for economic regional development in conjunction with 
the other measures adopted by the government during the closing year, together with the 
measures to curb bureaucracy which will be adopted in the future, are the main reasons 
which provide a basic hope that investment activity will be stimulated to satisfactory 
levels. The gross investments in fixed capital which during 1978 indicated an increase 
of approximately 6 percent are estimated to improve during the new year both in respect 
to volume as well as in respect to composition. Naturally all these results will be 
influenced by the confirmation or nonconfirmation of the estimates on a relative inter- 
national economic improvement within 1979 as well as by developments which will occur in 
the energy sector. 


In parallel to the efforts toward curbing inflation, the increase of productivity with- 

in the economy of Greece will be a direct goal. This sector is far behind the average 
productivity of the economy of the European Community. Improvement in productivity will 
not only improve the competitive position of the Greek economy but it will unavoidably 
become a restricting factor on the increase of prices as well, The subsidization of 
industrial research through interest-free loans, provided for among the incentives, to- 
gether with the increase in investments, will be basic encouragemext toward an improve- 
ment of economic productivity. One of our main goals for 1979 will also be the structural 
reorganization of production sectors in which our country presents advantages in rela- 
tion to other countries. 


Greece belongs to the category of countries which, during the post-war period, have 
managed an impressive economic development from the point of rhythm, Despite this 
progress, however, our distance from the industrial countries of Western Europe still 
remains considerable. In other words, our country still belongs to the category of those 
countries which remain behind the industrial and developed countries, primarily those of 
the European Community. This in-between position provides vast opportunities for further 
development but also numberless dangers for stagnation which would be the first phase of 
an uncontrollable bend. 


We must neutralize these dangers of stagnation or, in any case, we must decrease them 
to the minimum and, by contrast, we must exploit to the greatest possible degree the 
vast possibilities for development which open up through our accession to the EEC, 


Summarizing, we could say that today Greece is in a transitory period in preparation for 
the passage into a community based upon and which will operate on the basis of its own 
natural strength, a society which will take the position which it can take and which 
belongs to it within the democratic communities of Burope, 


CULTURAL PROTOCOL SIGNED WITH BULGARIA IN ATHENS 

AT152005Y Athens Domestic Service in Greek 1930 GMT 15 Dec 78 AT 

[Text] A Greek-Bulgarian protocol on cultural exchanges for the next three years was 
Signed at the Foreign Ministry this evening. The protocol was signed by the director of 
cultural affairs of the Foreign Ministry, Ambassador Petrou and by his Bulgarian counter- 
According to the protocol, the two countries will ex hange scholarships, professors, 
scientists and art exhibitions. Provision is also made for cooperation in the sectors 
of radio, television, cinema and sports. 


ALBANIAN FOREIGN TRADE MINISTER DEPARTS FOR HOME 


AT161954Y Athens Domestic Service in Greek 1930 GMT 16 Dec 78 AT 


(Text ] Albanian Foreign Trade Minister Nedin Hoxha left for Tirana from Ioannina, via 
Kastoria, this morning. He was seen off by Trade Minister Yeoryios Panayiotopoulos. 
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PRIME MINISTER ECEVIT LEAVES NORWAY FOR BRUSSELS 
NC160721Y Ankara Domestic Service in Turkish 0430 GMT 16 Dec 78 WC 


[Text] Prime Minister Bulent Ecevit has completed his official visit to Norway and left 
for the Belgian capital, Brussels. The prime minister will leave Brussels for Stockholm 
on Monday, continuing his visits to Scandinavian countries. In Brussels, Ecevit will hold 
a meeting with Turkish Ambassadors to EEC and NATO countries. 


Meets EEC, OECD Officials 
WC161208Y Ankara Domestic Service in Turkish 1000 GMT 16 Dec 78 NC 


[Text] Prime Minister Bulent Ecevit, who went to Brussels last night after completing 
his official visit to Norway, had a meeting this morning with the deputy chairman in 
charge of EEC's foreign relations, Haferkamp. 


According to reports by TRT correspondents Esen Unur and Haluk Caydam, Ecevit later had 
a meeting with OECD Secretary General Emile van Lennep. Ecevit is also expected to have 
a meeting with NATO Secretary General Joseph Luns today. 


Ecevit, who will spend 2 days in Brussels between his official visits to Scandanavian 
countries, will have a meeting with Turkey's representatives at NATO and the OECD and 
Turkish ambassadors to the nine EEC countries, 


so 


Comments After Meeting 
TA1L62001Y Ankara Domestic Service in Turkish 1600 GMT 16 Dec 78 TA 


{[Text] Prime Minister Bulent Ecevit, who is in Brussels, is continuing his contacts, 

Ecevit met this morning with the EEC Commission vice president in charge of foreign relations, 
Haferkamp. Esin Unur and Halil Caylak from the TRT news center report that the Ecevit- 
Haferkamp meeting lasted f{.r 1 and 1/2 hours, 


In a statement after the meeti:cz, Haferkamp said that the aim of the meeting was to 
exchange views and not to discuss a concrete issue, It was a very constructive anc open 
meeting. He added that they sought to strengthen and develop cooperation between Turkey 
and the EEC in all fields, 


Ecevit later met with the OECD secretary general, Von Lennep, After the meeting, Von 
Lennep said that he would not make any comments but that it had been a very beneficial 
meeting. Ecevit made the following statement in connection with the meetings: Both 
meetings were very beneficial, Both officials are exerting every effort to find valid 
short-term and long-term solutions to Turkey's economic problems, Ecevit added that the 
good will of these officials was not enough and that the support--through concrete 
efforts--of EEC and OECD member countries for Turkey's economy wes necessary. 


Ecevit later held a meeting with the permanent Turkish representatives to NATO and OECD 
and the Turkish ambassadors to the nine EEC member countries, After this meeting, Ecevit 
met with NATO Secretary General Joseph Luns, The Ecevit-Luns meeting was continuing when 
this news bulletin was being prepared. Ecevit, who will continue his contacts in Brussels, 
will leave for Sweden on Monday. 
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Meets With Luns 
TA162043Y Ankara Domestic Service in Turkish 2000 GMT 16 Dec 78 TA 


{Excerpt ] Prime Minister Bulent Ecevit, who is in Brussels, has met with NATO 
Secretary General Joseph Luns. in a statement before the meeting, Luns said that 
Turkey's economic problems were the primary issues to be discussed at today's meeting. 
Esin Umur and Halil Caylak from the TRT news center report Luns as saying: We have to 
discuss what we can do about Turkey's economic problems. We should think over how NATO 
and NATO countries can help Turkey. I believe that this will not take a long time. 
Luns also expressed his satisfaction with Ecevit's successful visit to Norway. 


In a statement, Ecevit said that Luns was closely acquainted with Turkey's problems and 
that he had a good-willed approach to Turkey's economic problems in particular. He said: 
Now this good wi”l should be expressed by actions. This is what we will be discussing 
at this meeting. 


ECEVIT'S BRUSSELS STATEMENT ON RELATIONS WITH TFSC 
TAl171756Y Ankara Domestic Service in Turkish 1600 GMT 17 Dec 78 TA 


(Text ] Prime Minister Bulent Ecevit, who is contiming his contacts in Brussels, said 
that the formation of a new government in the Turkish federated state of Cyprus [TFSC] 
proved the strength and the healthy functioning of the democratic system in the TPSC. 

In a statement in Erussels, Prime Minister Ecevit said that he believed that the Turkish 
Cypriot community could solve its problems within the framework of the democratic 
principles under the experienced leadership of its president, Rauf Denktas. 


He contimued: Our government is exerting efforts to prevent political irsues in Turkey 
being reflected in the TFPSC cnd considers this a consequence of the respect for the 
political maturity of the Turkisi “voriot community and a necessity for the solution 

of the Cyprus issue in a sound atmosphcre. I believe that everyone should exert such 
efforts. 


After wishing the new Turkish Cypriot government formed by Mustafa Cagatay success, 
Ecevit said the following on the subject of new economic assistance Turkey is to extend 
to the Turkish Cypriot commnity: After the new government in the TFPSC completes the 
necessary preparatory work on this subject, we shall jointly discuss the issue of new 
economic aid to be extended to the Turkish Cypriot community during the coming year to 
solve its economic problems. All efforts will be exerted so that this aid will be 
effective. 


Ecevit will leave Brussels tomorrow for Stockholm, the Swedish capital, on the second leg 


of his tour of the Scandinavian countries. Ecevit paid an official visit to Norway before 
coming to Brussels, and will leave for Pinland after he completes his visit to Sweden, 


MILLIYET SAYS WALDHEIM ADOPTS U.S. PROPOSALS 

wC160839Y Istanbul MILLIYET in Turkish 15 Dec 78 p 8 NC 

[By Nilufer Yalcin] 

[Text] Ankara--According to reports from New York, UN Secretary General Kurt Waldheim 
has endorsed the U.S. proposals on Cyprus as his own and his ..itiated intense efforts 


to have the Turkish Cypriot and Greek Cypriot communities resume negotiations on this 
basis. 
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If, aS a result of these contacts, it becomes clear that the sides will agree to meet, 
Waldheim will announce the bases of the proposals ard call for the resumption of the 
intercomminal talks. Officials have indicated that the situation will be clarified 
by the beginning of February. 


Observers have pointed out that while preparing the proposals the United States 
cooperated closely with all its allies--primarily with Britain and Canada--interested 
in the Cyprus problem and with Secretary General Waldheim in particular. Observers 
have said on the developments in this field: “After the lifting of the arms embargo 
against Turkey, President Carter and the U.S. administration noted that relations 
between the two Cyprus communities became tenser, particularly after the UN debates on 
Cyprus. President Carter and the U.S. administration also observed that there was no 
move toward a solution of the vroblem. President Carter, who has given a form of 
assurance to the Congress on the solution of the Cyprus problem, saw benefit in the 
preparation of a package of proposals which would be acceptable in principle to both 
sides, and in the submission of these proposals to both communities for consideration. 
Work on this issue was supported by other allies. However, it is a fact that both the 
Turkish Cypriot and Greek Cypriot sides see drawbacks in direct interference by other 
countries in the problem. 


"Hence, Turkey--which received the American proposals 'for information'+-has still not 
responded to the proposals; it has said: 'We have been informed. We do not see any need 
to express views. Nevertheless, we feel it would be beneficial for the Cyprus problem 
to be solved between the two communities without any foreign interference.'" 


Mearmwhile, Greek Cyprirt leader Kiprianou has not been able to obtain the consent of 
his own administration to the proposals, even though Athens has given a positive 
response. As a result, Kiprianou has asked the American Government to change part of 
the proposals. 


The actual reason for this is the fear that the fact that the proposals have been prepared 
by the United States will have an acverse influence on the Soviet Union, the Socialist 
bloc countries and the nonalined countries, which provide considerable support to the 
Greek cypriots. For this reason, Kiprianou is stuck between two unpleasant choices. On 
the one hand there is the anxiety that if he rejects the proposals--which have been found 
to be ‘reasonable! by the Western world, Athens and the UN secretary general-<he will have 
to face pressure from this group on his administration; on the other hand there is the 
fear that if he endorses the proposals he will have to take on the fury of the Socialist 
bloc and nonalined countries. It is this situation that is causing Kiprianou to waver. 


The real reason for his request to have changes made in the proposals is that he is 
trying to create a pretext before the nonalined nations in order to claim that ‘he had 
the plan changed.' Being aware of this and knowing that the proposals can only be changed 
at the intercommunal talks through the consent of both sides, the U.S. Government has 
rejected the Greek Cypriot request. 


Waldheim's entry into the scene aims at ending this deadlock. By endorsing the 
proposals as his win, Waldheim is eliminating the U.S. factor and thus soothing the 
anxieties of bovh the Turkish Cypriot and Greek Cypriot comminities. Nonetheless, 
Waldheim is expected to contime his efforts for yet ancther month. Mearmhile, the 
Turkish Cypriot community is expected to clarify its position aceording to Kiprianou's 
moves, after its domestic political turmoil is settled. 
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AGRICULTURAL COOPERATIGN PROTOCOL SIGNED WITH YUGOSLAVIA 


TA161332Y Ankara Domestic Service in Turkish 2000 GMT 15 Dec 78 TA 





{Text] A protocol envisaging agricultural cooperation has been sigmed in Ankara between 
Turkey and Yugoslavia. The Turkish and Yugoslav delegations at the talks were headed 
by the deputy under secretary of the Ministry of Food, Agriculture and Livestock, Metin 
Sahin, and by the vice president of the Yugoslav Federal Committee for Agriculture, 
(Soko Nimani). 


The protocol was simed st the enl of the talks which were held within the framework 
of the agricultural cooperstion agreement signed between the two countries in Belgrade 
in 1976. The protocol envisages cooperation in the production of hybrid corn, wheat, 
sunflowers, fodder crops and the new high yield hybrids. 


Under the protocol, the two countries will cooperate in *he field of livestock disease 
diagnosis and the production of vaccines. They will also exchange experts. 


Steps will be taken to import from Yugoslavia calcium ammonium, (?nitrate) [word indis- 
tinct] and certain agricultural pesticides that Turkey needs. 


Yugoslav Delegation Leaves 
TA180515Y Ankara Domestic Service in Turkish 1600 GMT 17 Dec 78 TA 
[Excerpts] The Yugoslav delegation headed by Yugoslav Federal Committee for Agriculture 
Vice President (Soko Nimani), which was in Turkey as the official guest of the Ministry 
of Food, Agriculture and Livestock, has left Turkey today after completing its visit. 
In a statement at Istanbul's Yesilkoy airport before his departure, (Nimani) said that 
his contacts in Turkey had been constructive and positive. He added that he was happy 
with the development of Turkish-Yugoslav friendship in all fields. 
BOMB THROWN AT TURKISH ATRLIWE OFFICE DY GENEVA 
TA172027Y Ankara Domestic Service in Turkish 2000 GMI 17 Dec 78 TA 
(Text] An explosive device was thrown at the Turkish airlines office in Geneva, 
Switzerland. Yo one was injured in the explosion which shattered the window: of the 
building. A person whe phoned the AFP office in Geneva after the explosion said that 
he was a member of a secret Armenian organizatia and added that they claimed responsi- 
bility for the incident. 
HASHISH DISCOVERED IN POLICE RAID ON BURSA HOUSE 
NC171430Y Ankara Domestic Service in Turkish 1000 GMT 17 Dec 78 NC 
{Text ] Units from the narcotics department of the Bursa Security Directorate General 


have captured 6.5 kg of powdered hashish with an estimated market value of 500,000 
Turkish liras. 





According to information received by TRT's Bursa correspondent, 6.5 kg of powdered 
hashish, packed in l-kg bags, was discovered in the basement floor of a house in the 
Hurriyet quarter of Bursa after a raid by police units. Officials have stated that 
the market value of the captured hashish is around 500,000 Turkish liras, Security 
officials said that three persons have been taken into custody in comection with the 
incident. 
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